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NOTE: Attempt any FIVE from the following. Each question carries equal marks.          


Q. 1
What is Applied Accounting? Explain the rules of Debt and Credit keeping in mind the five major heads of accounting.

Q. 2
 What is the motive of journal? What rules should be followed while posting the entries in the journal? Explain by posting five general entries into the Ledger.

Q. 3
Explain Financial Leverage and Liquidity ratios with the help of numerical examples
Q. 4
What is the deference between cash based accounting system and accrual based accounting system, which one is most appropriate? 

Q. 5
The ABC Company made the following materials purchases and issues during January. 



Inventory

January 1.
550 units @ $1.20



Receipts


 6.
250
    @ $ 1.25







10
400
    @ $ 1.30







25
500
    @ $1.40



Issues



15
500
   







27
550

Req. The cost of materials consumed and the cost assigned to the inventory at the end of month. Using perpetual inventory system.

(i) FIFO

(ii) LIFO

Q. 6







Rs.

Rs.


Cash






12000


Sundry Debtors




13000 

Bills recevible





8000

Opening Stock





45000

Buildings





50000

Furniture and Fittings




10000

Investment (Temporary)



5000

Plant and Machinery




15000

Bills payable







9000

Sundry creditors






20000

Asim’s Capital






78200

Asim’s Drawings




100

Sales








100000

Sales discount





400

Purchases





30000

Freight in





1000

Purchase Discount






500

Sales Salary Expenses




4000

Advertizing Fxpenses




4000

Miscellaneous sales expenses



500

Office salary Expenses



8000

Misc. General expenses



1000

Interest Income






1000

Interest expenses




700

Req.  Prepared Income Statement from the above Asim’s Trial balance.



Q. 7
Using the date given in question 6 prepared the Balance Sheet.



Q. 8
Write note on any TWO of the following.

(i)
Bed debts and Uncollectable.


(ii)
Expense and expenditure.


(iii)
Forms of business organizations.
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